
Summer is finally here! School is out. Golf is in. Patios and vacations are enjoyed to their fullest.  Summer 

also typically marks a less busy, somewhat lackluster time for equity and fixed income markets.  This sum-

mer may be a little bit off of the norm thanks to overseas events – in particular, the fiscal debates sur-

rounding Greece. 

The end of the second quarter was marked with higher volatility and negative markets triggered in part by 

Greece. How can a country that represents less than 2% of the European Union economy carry such 

weight in equity markets, especially those on another continent, here in North America? Well, let us rem- 
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ember that the markets hate uncertainty. And it’s up for debate whether or not a default by Greece (Grefault?) or its exit from the European 

Union (Grexit?) has any real bearing on North American equities. What isn’t up for debate is the fact that the markets tend to loathe uncer-

tainty, and the situation unfolding in Greece brings with it a high level of uncertainty. 

Like so many other markets around the world, the S&P/TSX Composite Index delivered disappointing performance in the second quarter by 

falling -1.63% including dividends. The first quarter saw the Canadian economy contract by -0.6% on an annualized basis which was followed 

up by an additional contraction in the month of April, marking four consecutive months of negative growth. Not surprisingly, much of the 

weakness came from the energy sector which saw companies slash capital budgets in reaction to lower oil prices. The price per  barrel of 

crude oil gained in the quarter from its low in March to close just below US$60/bbl. The loonie regained lost ground against the U.S. dollar in 

the second quarter picking up 1.67% to US$0.8017. However, expectations are for the Canadian dollar to continue to fall relative to the U.S. 

U.S. stocks gained a mere 0.28% in the second quarter including dividends, as measured by the S&P 500 Index. With the modest gain in the 

loonie, the S&P 500 Index fell by -1.37% including dividends when measured in Canadian dollars. Global stocks, as measured by the MSCI 

World Index gained a modest 0.49% in U.S. dollar terms and fell -1.17% in Canadian dollar terms in the first quarter. The lackluster perform-

ance in the global index was evenly spread across markets around the world. European stock market performance was equally weak as that 

of U.S. stocks, returning 0.68% (in U.S. dollar terms) as measured by the MSCI Europe Index. Overall, stocks traded sideways through the 

quarter, impacted by Greece, and also by speculation around when the Federal Reserve will start to raise interest rates. 

Market participants are keeping a keen eye on the Fed in anticipation of a return to a rising rate environment. The last time the Fed shifted 

its policy to interest rate increases was 2004. This time around with the slower U.S. and global growth environments along with lower infla-

tion just about everywhere in the world, it’s unlikely that we would see interest rates move up sharply. Rather, expectations are for a very 

gradual increase to interest rates in the United States and, in Canada, we may even see one more interest rate cut before year end. 

This past March marked the 6th anniversary of the current bull market for North American Equities.  Having survived the debt ceiling, the 

fiscal cliff, Russia invading the Ukraine, and oil collapsing to a low of US$43, the current bull market has been resilient, to say the least. That 

does not take away the prospect of a possible correction. It has, after all, been nearly four years since the last correction for the S&P 500 

Index (August 2011). In Canada, the S&P/TSX Composite Index suffered a correction last year coinciding with the drop in oil prices. The 

downside was largely limited to the energy sector. A correction within the context of a long-term bull market wouldn’t necessarily be a bad 

thing though; even bulls need to take a breather. 

Overall, we remain cautiously optimistic towards the market through the remainder of 2015. While the outlook remains positive, we should 

continue to expect gyrations in the stock market with every “Greek” headline. Keeping our eye on the longer-term and maintaining a good 

balance between stocks and bonds should serve us well. In the meantime, let’s enjoy the summer. 
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M I C H E L L E ’ S  F A M O U S   

B A C O N  D I P  
T A X  F R E E  S A V I N G S  A C C O U N T S  J U S T  G O T  B E T T E R ! ! !  

I’m sure you are aware of the recent increase to the Tax Free Savings Account Limit for 2015, but 

if not, let me take this opportunity to tell you about it. 

In 2009 the government gave us the ability to save our money tax free. The first years limit was 

$5,000 and then in 2013 the limit went to $5,500. This year the limit jumped to $10,000!!!   

If you have NEVER contributed to a TFSA, you can make a lump sum contribution in the amount of 

$41,000. 

Every person should be taking full advantage of this program. If you haven’t set up a Tax Free 

Savings Account and would like to sit down and discuss this further, please contact us. 

My son always says, “Mom, eve-

rything is better with Bacon!” I 

think he is right!! This is a recipe 

our family has been making for 

years and whenever we go 

somewhere people always ask 

us to bring the BACON DIP!!! 

Hopefully this will be a hit at 

your next party!! 

- 1 Brick of cream cheese  

- 1/2 Cup mayo 

- 1 Cup of shredded OLD cheddar 

(or more) 

- 1 package of previously cooked 

bacon (or more) 

- 1/2 cup of crushed crackers, 

breadcrumbs OR  panko 

DIRECTIONS: 

Stir first three ingredients and 

spread in thin layer of pie plate 

(non-stick or glass). 

Cook bacon according to pack-

age directions, then crumble 

over the top. 

Sprinkle crushed crackers over 

the top of the bacon. 

Bake uncovered for 30 minutes 

@ 350  or until edges are bubbly 

Serve with Frito’s Scoops or Ba-

con Dippers. 

ENJOY!!! 
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I would like to take a moment to welcome our new clients who are getting this publication for the 
first time. Thank you for allowing me to play a role in preparing for your financial freedom. I look 

forward to working together for many years to come. 
 

Thank you to our existing clients. I truly appreciate your loyalty and confidence in my abilities. 
Almost all new business comes in the form of  referrals from you. That is simply the greatest com-

pliment I could ever receive. Thank you!!! 
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