
 

Happy New Year everybody! We look forward to a great year in 2015. 
 
2014 was another positive year in the equity markets with an overall gain of approximately 7.5%. 
 
This year started off with a frenzy of activity which seems to be an effect of the low oil prices that we are cur-
rently experiencing. It may be surprising, but the price of oil affects us all in some way. 
 
For the consumer, it means lower fuel prices and more disposable income.  For the Canadian traveler it means 
higher priced vacations south of the border.  
 
Although the names of the headlines are different, these headlines are no different from anything we have 
seen in the past. Typically the third year of the U.S. presidential cycle is positive because of the stimulus and 
activities of government the year before an election. 
 
Although we can spend all day reading and watching different analysts try and predict the future, the reality is 
nobody knows what is going to happen next week, next month, or even next year. However, if we do believe 
that the earth will continue to turn and the world will go on as it has for centuries, we should remain invested. 
Adding to a good investment during volatile periods also tends to have very positive results as the cycles 
change and prices move higher.  
 
After two great years of positive equity markets, the mechanism needs to let off a little steam now and then. A 
healthy market has ups and downs. It's like a living being that has to breathe in and out to survive.  
 
Knowing these trends help us cope with things that might normally be frightful. Embracing these trends allows 
us to make educated decisions about the future and gives us the confidence to invest on days where the head-
lines may not be the most uplifting. Every action causes another reaction. This is why we want to have a bal-
anced portfolio. 
 
If you have a balanced portfolio, you don't have worries over the long-term. That is why we have balance in our 
portfolios. In general, on days that bonds go up in value, equity markets may go down in value and vice versa. 
Commodities operate on their own cycle that often affect the other cycles. Much like we are seeing with the 
price of oil today. Although the price per barrel of oil has been cut in half over the last eight weeks, I personally 
do not believe that our reliance on oil will stop anytime soon. These oil prices are too low to sustain themselves 
for an extended period of time. This temporary low will just serve to shake out some of the weaker companies, 
leaving the future profits to the larger and better run businesses. 
 
If we remain invested in these great businesses, our future will also be very bright when oil prices once again 
rise to a normal level. Some smaller or highly leveraged companies may go out of business. But oil is not going 
out of business nor is our reliance on it or the industries that it creates and supports. Generally speaking, we 
should remain invested. If you have specific concerns or questions, please ask us and we would be happy to 
discuss them with you.  
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R R I F  P R O T E C T I O N  

When will they begin to rise? Some say 
later this year, but nobody knows. It is really 
important in a rising interest-rate market not 
to own a concentration of long-term govern-
ment bonds. You might want to substitute 
your bonds for high-yield corporate bonds, 
floating right notes or short-term credit. The 
BURLEY Optimized Portfolios that we re-
fined earlier this year make sure that you 

don't have to worry about that.  

INTEREST RATES 

If you are drawing income from a RRIF or 
know somebody who is and would like to 
talk about protecting the principal, please 

talk to me, we may have an ideal solution.  
That is a question that requires an answer specific to your own situation. How-

ever in general, yes, an RRSP can give you some favorable tax benefits.  

The deadline for 2014 RRSP contribution this year is March 2nd, 2015. 

Depending on your situation, you may want to ensure that your TFSA accounts 
are topped  up before contributing to an RRSP, however if you need an imme-
diate tax break, an RRSP or Flow Through Limited Partnerships are great ways 

to save for yourself and get a tax deduction the current year. 

IS IT STILL WORTH CONTRIBUTING TO MY RRSP? 

P R E C I O U S  M E T A L S  

Precious Metals remain insurance against equity market volatility. Although 
prices could see some corrections from this point, most believe the price of our 
shiny commodity has bottomed. Many of the juniors and overleveraged compa-
nies in the mining sector have succumbed to these low prices. The strong have 
survived and will take over assets from those that have been mismanaged. 
These companies should rebound quite tremendously. Lower oil prices will also 

help the bottom line of these companies by decreasing the cost of production.  

In summary, we don't know what is going to happen in the political worlds or 
stock markets on a daily basis. However if we believe that the world will con-
tinue to progress as it has over the last several centuries, we should remain 
positive, patient and disciplined and stick to the plan. If we do these things we 

should be successful with our plans. 

I would like to take a moment to wel-
come our new clients who are getting 
this publication for the first time. Thank 
you for allowing me to play a role in 
preparing for your financial freedom. I 
look forward to working together for 
many years to come. 
 
Thank you to our existing clients. I truly 
appreciate your loyalty and confidence 
in my abilities. Almost all new business 
comes in the form of  referrals from 
you. That is simply the greatest compli-
ment I could ever receive. Your refer-
rals are always welcome. Thank you! 
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This publication is solely the work of Tim Keeler for the private information of his clients. Although the author is a Manuli fe Securities Advisor, 
he is not a financial analyst at Manulife Securities Incorporated (“Manulife Securities”). This is not an official publication of Manulife Securi-
ties. The views, opinions and recommendations are those of the authors alone and they may not necessarily be those of Manulife Securities. 
This publication is not an offer to sell or a solicitation of an offer to buy any securities. This publication is not meant to provide legal, account-
ing or account advice. As each situation is different, you should seek advice based on your specific circumstances. Please call to arrange for 
an appointment. The information contained herein was obtained from sources believed to be reliable; however, no representation or war-
ranty, express or implied, is made by the writer, Manulife Securities or any other person as to its accuracy, completeness or correctness. 
Manulife Securities Incorporated is a Member of the Canadian Investor Protection Fund.  
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